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LIMITED OFFICIAL USE NEW DELHI 9693 

E.O. 11652: N/A 

TAGS: EAID, EAGR, IN 

SUBJECT: PL 480 TITLE I AGREEMENT 

REE: STATE 154381 

1 . ACTING ECON COUNSELOR MET WITH JOINT SECRETARY JUNEJA, 
MINISTRY OF FINANCE, JULY 7 TO INFORM HIM THAT EMBASSY HAD BEEN 
AUTHORIZED TO NEGOTIATE AMENDMENT TO FEBRUARY PL 480 AGREE- 
MENT TO INCREASE ITS DOLLAR VALUE IN ORDER TO PERMIT PURCHASE 
OF FULL 50,000 METRIC TONS. JUNEJA REPLIED THAT GOI DID NOT 

WISH TO ENTER INTO NEW AGREEMENT AS LONG AS LANGUAGE IN U.S. 
LEGISLATION CONCERNING DEALINGS WITH VIETNAM CONTINUED IN 
EFFECT. WHILE GOI WAS STILL EXPECTING VIETNAMESE DELEGATION 
AND POSSIBILITY OF SOME DEALINGS EXISTED. INDIAN GOVERNMENT 
DID NOT WISH TO ENTER INTO NEW AGREEMENT WHICH, IN ITS VIEW, 

WOULD REQUIRE PRESIDENTIAL WAIVER ACTION. 

2. JUNEJA WAS AWARE THAT AUTHORIZATION BILL FOR FY 78 HAD 
DROPPED THIS PROVISION AND SAID GOI LOOKED FORWARD TO FUR- 
THER CONTACTS WITH THE U.S. AFTER OCTOBER 1. 

3. COMMENT: JUNEJA'S POSITION DOES NOT COME AS A SURPRISE. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 NEW DE 09693 081423Z 

AS REPORTED NEW DELHI 7246, HE TOLD ECON COUNSELOR IN MAY 
THAT GOI WOULD NOT BE INTERESTED IN TERMS OF PEANUT OIL PRO- 
POSAL AND WOULD WANT TO PURCHASE MORE EDIBLE OIL UNDER CURRENT 
PL 480 AGREEMENT ONLY IF $26 MILLION CEILING WERE KEPT. SIM- 
ILAR ATTITUDE TOWARDS VIETNAM RESTRICTION WAS REFLECTED BY 
INDIAN EMBASSY MINISTER DIXIT IN CONVERSATION REPORTED STATE 
131918. 
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